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Real Convergence and Catch-up

• Abramowitz: conditions to benefit from catch-

up growth include abilities to: 

– absorb new technology,

– attract capital

– participate in global markets

• Other factors:

– Institutions that incentivise investment

– Competitiveness and productive entrepreneurship 



FDI inflows (millions euro)
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Goods exports 1999-2012 (millions euro)
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GDP per capita relative to EU-27
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Relative GDP per capita (to EU-27)
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Employment rate 20-64 year olds (%)
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Employment rate 15-24 year olds
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Unemployment rate (%)
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Unemployment rate, 15-24 year olds
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Long-term Unemployment (%)
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Government Expenditure % GDP

55.6

53.3

50.8

49.8

47.1

45.5

39.8

32.3

20 25 30 35 40 45 50 55 60

France

Greece

Austria

Hungary

Slovenia

Germany

Croatia

Bulgaria



Social Protection Expenditure/GDP
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Coefficient of Variation of Exchange Rate v Euro
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Ease of Doing Business
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Ease of Doing Business



Industrial sector growth rates

(I-IV 2013/I-IV 2012)



Industrial production growth rates
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Manufacturing growth rates
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